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THE RMB INTERNATIONALIZATION, CHINESE
FINANCIAL OPENNESS AND REFORM

Haihong GAO!

Abstract: The RMB internationalization strategy is one of the major financial
climate changes for both Chinese domestic and foreign financial transactions
in the aftermath of the global financial ctisis. The paper examines to what
extent the RMB is used internationally and outlines the step-by-step approach
to the RMB internationalization from the policy point of view: It emphasizes
the important steps of the RMB strategy, including the RMB in trade
settlement, bilateral currency swaps, regional coverage and offshore market
development. It also focuses on the debate of the sequencing issue and the
argument of “committed device”. Most recently, the Chinese government has
reaffirmed its decision of financial opening and domestic financial reform and
has laid out a timetable committing to make the RMB fully convertible by
2020. The paper considers such forward-looking policy steps, along with the
new development of the so-called shadow banking, market-driven interest rate
liberalization, and free float of exchange rate, to be the major elements for a
great change of the Chinese financial sector in the years to come.

Key words: the RMB internationalization, capital account opening, exchange rate
flexibility, interest rate liberalization, domestic financial reform.
Introduction

China is now the wotld’s second largest economy and the major creditor with a
massive trade surplus and accumulated foreign exchange reserves. However, in the

1 Haihong Gao, Profesor i direktor, Odeljenje za medunarodne finansije, Institut za svetsku
privredu i politiku, Kineska akademija drustvenih nauka. E-mail: gaohh@cass.org.cn.
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Eckart D. STRATENSCHULTE

PODUNAVSKA STRATEGIJA KAO POKAZATEL]J
MAKROREGIONALNOG STRATESKOG PRISTUPA EU

SaZetak: Evropska unija je 2011. usvojila Strategiju EU za Podum%vlje
(Evropska komisija, 2010) u nadi da ¢e to omoguéit poboljaéanjg stanja u
ekonomiji i drustvu u podunavskom regionu. Tema ovog clanka je pitanje
zadto EU uopste pribegava ptimeni metoda makroregionalnih strategija i u
¢emu se razlikuje Strategija Podunavlja od Strategije EU za region Baltickog
mora, koja treba da predstavlja model za buduée makroregionalne strateske
ptistupe. Pored toga, postavlja se pitanje da li Podunavska strategija moze da
ispunjava svoj cilj, i ako je to slucaj, da li ona to i ¢ini. U zakljuf:l.iu su f:lam
razmiSljanja o tome da li ovaj strate$ki pristup moZe predstavljati doptinos
daljem razvoju Evropske unije.

Kijucne recs: Evropska unija, podunavski region, makroregionalne strategije,
razvoj, region Baltickog mora.
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BALANCED BUDGET RULE IN EUROPEAN UNION3

Dragana GNJATOVIC!
Ana JOVANCA], Ph.D.2

Abstract: The paper analyses theoretical grounds, legal framework and the
implementation of the balanced budget rule in the European Union. We statt
from the hypothesis that the present preference for stricter implementation of the
theory of budget stabilization is primarily a function of preserving the stability of
the European Single Cutrency. The aim of this paper has been to interrogate the
new fiscal governance framework aimed at enabling the European Union to
strengthen the surveillance over public finances of the Member States. Two key
characteristics of this new framework are as follows: introduction of quantitative
indicators for financial position of each Member State and transfer of fiscal
sovereignty from national to supra national level. We are also analyzing the fiscal
position of Serbia as well as the ratio between its indicators and reference values
anticipated by the Maastricht convetgence criteria.

Key words: balanced budget rule, fiscal discipline, government budget deficit,
public debt, euro zone, Eutopean Union.

BALANCED BUDGET RULE IN CONTEMPORARY
MACROECONOMIC THEORY

In contemporary macroeconomic theory, there is no unified attitude
considering the extent to which States should stick to the balanced budget rule.
Proponents of the doctrine of functional finance say that the government budget

1 Professor of Economics University of Kragujevac, Serbia. e mail: dragana gnjatovic
@yahoo.com.

2 Megatrend University, Belgrade, Serbia.
3 The paper has been written within the research project Promotion of Public Policy in Setbia as
a Function of Promoting Citizens’ Social Safety and Sustainable Economic Growth’ (47004),

which is financed by the Ministry of Education, Science and Technological Development of the
Republic of Serbia.




























